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UJ DROUatT 305 






a Hungarian 



allegedly «fgjreed to work for IJPSWIJHQ, established contact with HIB, and 0 
over a po'rlod of wore than two years furnished the HIS With splelmaterial 

' ” i\ ^ $ ... 1. ‘ U ■ p • * 

' without giving UPSWING m much as a positive, identifies tioh of the HIS , 
ease officers involved. Contacts between > the D/A and the HIS was apparently 
broken off in January/February 1956,: and the case was still resting tfiere 
with ’several loose hods as of July 1956. / = 

DETAILED SUMMARY OF gVENTS 

1* Origins of CAse *. " £ * 

UJ DROLL BRX 305 wae begun in September 1953 when V*£l>.£ -(Tltxjr * 

v - ' . * * ^ r " ' * * - 

Hevicsky), a former Hungarian staff officer aade^contac^t iwith Istvan BALOOHj 

a Hungarian who had come, to Qermany fallowing World War if ae a leading-- ligi t 

*■ ? * c *■ a . 

In the Hungarian Restitution Mission, and Who had ‘’remained in Genoany. 

carrying out various Illegal activities on behalf of the Mission after it ■? 
was kicked out of. Germany bjr the US Army in- 19U6. BALOGH became "the D/A 
iri ; thi a case . following a lengthy^ period of spotting and checking .because 



it was felt that he* bad a means t* Contact tKe'HIS through a fqrmer fellow- 

v, "5 • •* ,, ‘ 4 * J ■ . ' • ' .6 

worker his In the Hungarian Res tltution Mission. The purpose of the 

• " \ v . ■ ' * ** f ' ' •’ * 

operation was to have BALOOH resume his HIS dorinectiens in a b/A role and 

to attempt to penetrate the HI$.;.and possibly the f SRI8. ' BALOGH agreed to 
work for Wo stem Intelligence providing there was no connection with Aka 

gpy American agency, especially the .CIC, which he fel c ywa8 particularly, 

# 

well penetrated., „ . . 



2. Re-establlhment of HIS Contact. 



It was decided that the best method of re-contacting the HIS 



DECUSSlfiu," HElEaseWRET 
Jiitt.W I N T ELL I 6 6 « c E AS Eke r 

SOUKces hETHOOS EXEMPT 1 1 jfy 
a*rE H 2 0 07 R IMES - !! “ l SCL0SURE «> 



/ • 



®REr 






w a* by a latter . fron BALOGH to the fora or fallow worker, Janos PELD2SI. * 

« - i ’ ’ i> * 

Ibis was accomplished through an unsuspecting cut-out, and the .excuse , 

. l'6if 0 ,, * „ 

given urns thayBALOGH Btght.be able to help his daught er, still a resi- 
dent of Budapest* BALOGH received vt&t was characterised as a typical '■ 

1 « • * * '' * * . 

HIS reply giving, a conditional acceptance of BAL0GH f 8 offer plus a veiled 



v threat of retaliation against daughter should any double-cross result* - 

Several sore let tiers, were exchanged and BALOOH was finally given two ac£ / 

O • r . * • / « ; ■ , G * * . .. - 

j dresses, one in Vienna and one in^tins/Orfahr, for mb future use. At * * 

' o* 9 • . ’ * « J * •• * , ‘ . \( * / • . *■ 

. this point both FKLDSSI and the cut-out ceased to ml ^r> any part In the 
• ^ ' V . .*>: • . ■ '■ 

operation* The fi'yst seating vas scheduled., for 2$ April 195b in Lips/ 1 

* t * ", ’ *Cr. ^ * •/* * ., ‘ ‘ a ‘ 

Urfahr, but BALOOft was unable to obtain the prpper i stamps fonvhis pass- 
port in tiwa uf k o&p the appointment, and the HIS' then -oat up" a nesting 

« ! " " 5 ? ’ f ' S " '„**•’ *0-5 

^ at a cafe in Llm/Urfahron b May, 195b. BALOOH was able to keep /this ' !i 

■ - ’ ° ■ • ‘o " “ I • 0 o • 

appointment and net ..with two HIS case officers? in ^Orfahr. » * 

‘V 3 *■' , ' l> , * ’ ° e . J 0 . ■ c 

on ' * * ' 1 ' • * ' 

^ 3. Dsvelppmants Kay 195b - Kay 19^ - ‘ ^ • '** 

At tli# first netting on b Hay 195b, BAtOCH net the two HIS case 
^officers who identified themselves as •SAKDOR" and "QABT** and received 
several SSI's of little significance, typical of the, kind 1 furnished Hungarian = *' 
emigres* BALQGH was aleo asked how freely he v able to travel about the 

r» ■ p =<J 3 • ; , ° *, t * . ' ‘ ■ ' 

Federal Republic °and was requested to take^ steipe to obtain jOeraan citizenship ^ 

1 '» 9 » . ,i . f * * * • * ' ' * 0 ' J •} 

to further facilitate this tr^avsVas )(all as travel to such cpuntriee as 
- SwitBerland.- BALOGH tried, to establish a meeting in the "American Zone, with 

! . s V- ' .. J -v. i: V ‘ . 1 ^ 

tft • . - * •* ;v . f •- «. Vi 

no success* This first nesting set the. tenor of the meetings from then on. 

0 fe . '■ , '• ■ f - * 1 ’ 

They pccturred about once a month, always in the , Russian ^one, and seemed t 
. to be largely devoted to testing BMhOGH. c During this time 

tnr UFSdIMO to make an identification of hir case officere but was never able 

‘ . 0 . >< • 

' e • ’ .> ^ o 

to do this. The period waa. aleo ueed by UPSWING as -a, testing oeriod with - 
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few results. 0 The HIS ease, officers c^ntir^ed^to furnish KKI'S, geneeally 
aimed at various Hungarian emigres and emigre groups, butoalso at RFE, 

' •. \ • • • . *■...•• • v «. 

and, in particular, ^th*/ "RIB balbon campaign. BALOGH was also informed 

. • ■ a / * o' 

that the KIS had noted a sharp increase in "the number of Western Intel- 

*'• KT . . ‘ ••• . 

llgence agents “directed against Hungary and that he, BALOGH, would have to 

, V \ * . ; 

begin spotting possible agents for the fils’ so that ’they could counter this 
threat. BALOOH was furnished with a name by hie OPfflCNO caa^ officer V-6? 
(Heinrich BCHMALSCBAKLAOER) for use in this connection, but nothing cans 

«of it. £ • i) s v, 

' ■a - . f 3 ; * 

3. Developments May 1955^ September 1955 ® 

1 , (f j 

Several interesting develop* ante took plaee^during this period, 
o: - positive = 

but, .as usual, the principal internet on our pert, the/identificatlon of 

the HIS case officers, still did not materialise* in May, a tentative 

Identification was made of one of* the case officers, but the identification 

left much te be desired* . His description fitted that of letvan SZABO, case 

officsr for£ r but BiLOOH was unable to identify s picture of S21BO, 

"'and BAXCj^H claimed tSia,b the nan could spe£k fluent Qeman while C. ^L’e 

era# officer supposedly could speak no, Qeman. BALOGH 1 s Inability to o 

identify 8ZAB0" Si picture was not held to be too significant sines at least 

$0 “ a * ’ . ’ . 0 * 5 . ’ 

one other person who hed kneem ^ZABO was pot able to identify him from kix the 
ploture. In' June, a new c as raffle Sr, "PBTEH" was introduced to BALOOH. From 

c 0 , 5 - C . 1 

^ ,* *•! • • ,, • 

the general cohverstl^n, BALOGH received th^ impression thatJJfBTER" lived 

in Munich, and uSsWLMB' s* hopep of setting up a nesting ,in^the Federal He- 

. o ■ /)' * ■ 1 

public rose, particularly when Munich was established as y the second alternate 






site for nestings between •PTS'IER" 



and BALOOH. .Up to tMs point all meetings 

j , 



had' taken place in Urfahr. In Jttly a .third significant event n occurred 
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wfees Um 818 ease officers asked fiAKXBto write * letter .to on# Suxanne 

e \ • *» . y.v 

Oerger HAH 8 Inquiring Jts the whereabouts of her husband. The. significance 
•: HAH8*a were 

of this is that miiiT-miii residing In the US at this tips* During 



this period 4 close parallel between this case and C _H became apparent 
and FOB contemplated a etlbse- comparison by our two case officers* 



U. September 1955 Jamaiy/pebnury 1956 »■ * 

v = j .. . • ^ >c * / •••'. . , . ' •• . 

8y Septaidrer, UPSWING'S OKU £>BACS began to show signs D of discontent 

*■ 5 o 3 / . i o ' U, t ‘ :• 

at the lack of progress made in this case, especially since the case' 1 officers 

f . : . •. ;■ V . - i 

were still unidentified. UPSWINO apparently decided they i^ould p erf ora no. 

. surveillance inUrf ahr and queried us about the possibility with negative 
results. UPSWING had riever been convinced that they had control of^B&LOpH^. 
and felt that a surveillance wf meetings between BALCXSi and his case officers 
was the only sure, way to determine where the control lay. v In spite of t^ls, a 

‘V • v ‘ *. ' . ■ ’ • .*■ ' : ' • 

UPSWTNG claimed to. be unable to perform the surveillance. UPSHCN0 was further 

’> * ' 1 i ( "« • ' • : ' .• | , ° 

discouraged" because of 'an incident on' 11* September. 



On this date’; BALOGH was ^ 

, ' ' .. 3.\o " *0 °S 

allegedly supposed to perform a surveillance foV hlj? HXS "case officers. He 

0 ,* ■ ^ i° ' , * * ' . 

was supposed to obeerW a meeting between two unidentified men in’ fronts of 

. : s fr * fr.iri ^a| 

a hotel' in Munich and report the details. 7~6^( performed an unauthorised , 

’ . . . a"' ■ . o ■ .) 

surveillance on BAIDOH and reported that BALOOT rabserveil the hotel from 

a .table in a nearby cafe c that <Jld not affox^y^r a complete o view. Because^ 

< c . 

of the sloppy way BALOG H handled the &eb and because UPS>fTNO feared “ 

v; „4> c . rw,t/, , 

V«6’Lwho was already known in intelligence' circles, was, seen carrying ou hie” 

f P 
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Inept cpuntar-survelllance A they were quit® ready to call;. the operation off. 

* • :• • • i . ' ..*■ - 1 

FOB, whto had been viewing this cast ..as a close parallel to several others, 

realised that UPSWING was l^fc^fig^at th® case on its owp merit* and requested 

* • . ■ / •“ : ' ° • •• ? ; ; ! ” 

and received permission's* g^LShe UPSWING sanitised versions of certain other 

. *%«:,. t *f<1 . ■ ■ o'’ # ? 

similar operational this s eased to revive UPSWINGS’ s interest and In December 

:.v I,; ■ ' > , J s ; / \ 

UPSWINQ said that they ware willing to surteil aqy meeting between BAXOOH 

J : 1 ' - V ■ / > • '*• , -■ 

; and his HIS case officers that 2 eight occur in Munich. (At this time, also, 

. a dispatch from headquarters to the field stated that the Hungarian desk 
at* Headquarters would make a\comparison of UJ DROLLERI 305, and certain of 

• their H16 D/A opermti^iMj and forward - the comparison to the field* At Items 

1 , : , • ’ ^ ffc . ^ j ' 

, r . r of interest came°up in Deceaoer. The first was a pleasant reactionary the 

• : o 0 ■ ® # 

. HIS daae officers when they i^arned that Janos IVANYI, one of the ££1*8 

* • , sE ■*•,< , * Cj 

.they had furnished to BALOQH, xcs allegedly now in the US. The second was 



their g#Hng • W=atLOGH as 7 an EEI b»e ayiHffiaiMMHiriBm ottmar OTORG 

. '* ^ f/ ■' 1 ■ 

iihe is a* Hungarian-born employe of/ tft$ US Staf* Department* UPSWING’S 



as 'an EEI 



Ottmar OIORQT 



hopes v for an" identification of \he HIS case officers ran high in Janv^ty/ 
February 1956 when a meeting was set up fpr Munich between BALOQH^and the 
HIS case officer "PETER*. The meeting ^dtd not materialize and elnce^that 6 



time contact between 



BALDflT and the HIS has apparently been severed. 



5* Present Statue of Case , 0 / e ■ 0 

• i ! o 

■ “ * > * . * s ' ; 

. BALOGH’s contact with. UPSWING, V-67, is disgusted and wants to 

forget the whole operation. UPSWDWIs^ ^JTSBACH doee^not care much for 

' >. ’ *• * f ' ' «•. ' ; * * ° ° -/? . 

V-67 and.would like to cCntinue the operation and attempt re-establish 



o on tact through someone else, possibly JftMgXR of Dust. or at 'least, turn e ” 

8A100H upver to^ bit LfV for obsenration. Headquarters is supposed -%o fur- . 
nish QjOftnents on the future of the operation and. of chief intereet in ad- 
dition to the HIS personalities who have never been identified, are the 
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th m l*oe# mUa, Alexander HAHN/ /ados TONT!, w»d Ottw OTOROT# 
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